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INTERESTING FACTS FOR 2020*
1.  157.5 MILLION TAX RETURNS WERE FILED.  $1.7 TRILLION COLLECTED.

 3.   TOP 1% PAID 25.99%—ABOUT 8 TIMES THE 3.1% FOR BOTTOM HALF.

 4.   TOP 50% PAID 97.7% OF $1.7 TRILLION.  BOTTOM 50% PAID 2.3%.

 5.   THE AVERAGE TAX RATES FOR ALL INCOME GROUPS REMAINED 

      LOWER IN 2020—3 YEARS AFTER THE 2017 TAX CUTS & JOBS ACT.

 2.   THE AVERAGE FEDERAL INCOME TAX RATE WAS 13.6%.

 6.   ABOUT ⅔ OF ALL TAXPAYER’S TAKE THE STANDARD DEDUCTION.

* IRS 2020 INDIVIDUAL INCOME TAX DATA PUBLISHED BY THE TAX FOUNDATION.



PROGRESSIVE TAX SYSTEM



GATHER INFORMATION
1.   LAST YEAR’S TAX RETURN
2.   W-2’S
3.   1099’S 
4.   1099-R’S (ANNUITY & RETIREMENT PLANS)
5.   ESTIMATED FEDERAL AND STATE TAX PAYMENTS
6.   1098’S FOR MORTGAGES, STUDENT LOANS, TUITION 

10.  PROOF OF SMALL BUSINESS & RENTAL PROPERTY INCOME/EXPENSE

7.   PROOF OF MEDICAL INSURANCE & MEDICAL PAYMENTS     
8.   CHARITABLE DEDUCTIONS AND OTHER ITEMIZED DEDUCTIONS    
9.   OTHER TAXES PAID



TIPS
1.  GET PUBLICATION 17 — AKA:  THE TAX BIBLE

       *   ONLINE:          https://www.irs.gov THEN, SEARCH PUBLICATON 17.


       *   HARDCOPY:    BY PHONE:  800-829-3676

2.  REMEMBER INDIVIDUAL RETURNS ARE FILED ON A “CASH BASIS”.

3.  MISSING A DOCUMENT? 

     GO TO:  https://www.irs.gov/individuals/get-transcript

     THEN CREATE AN “ID.Me” ACCOUNT TO RECEIVE A TRANSCRIPT OF   

     ALL W-2’S, 1099’S, ETC.      

https://www.irs.gov
https://www.irs.gove/individuals/get
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