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you would no longer be classified as a section 50%9(a) (2) organization.

Rowars may deduct contributions to you as provided in section 170 of the
Code. PBequestsy legacies» devisess transferss or gifts to you or for your use
are deductible for Federal estate and gift tax purposes if they meet the
applicable provisions of Code sections 2055, 2106y and 2522,

Contribution deductions are allowable to donors only to the extent that
their contributions are giftss with ao consideration received. Ticket pur-
chases and similar payments in conjunction with fundraising events may not
necessarily qualify as deductible contributionss depending on the circum-
stances. See Revenue Ruling 67-246s published in Cumulative Bulletin 1947-2.
on page 104s which sets forth guidelines regarding the deductibilitys as chari-
table contributionss of payments made by taxpayers for admission to or other
participation in fundraising activities for charity.

In the heading of this letter we have indicated whether you must file Form
?90s Return of Organizaticon Exempt From Income Tax. If Yes is indicateds you
are required to file Form 990 only if your gross regeinte each vear are
noymaliy mors than $25.000, Houwevers if you receive a Form 990 package in the
mails please file the return even if you do not exceed the gross receipts test.
If you are not required to files simply attach the label provideds check the
box in the heading to indicate that your annual gruss receipts are normally
$255000 or lesss and sign the return.

If a return is requireds it must be filed by the 15th day of the fifth
month after the end of your annual accounting period. A penalty of $10 a day
is charged when a return is filed lates unless there is reasonable cause for
the delay. Howevers the maximum penalty charged cannot exceed $54000 ar & per-
cent of your gross receipts for the years whichever is less. This penalty may
alsz be charged if a return is not completes so please be sure yvour return is
comp lete before you file it.

You are not required to file Federal income tax returns unless you are
subJdect to the tax on unrelated business income under section 511 of the Code.
If you are subject to this tawxe: you must file an income tax return on Form
9920-Ts Exempt Organization Business Income Tax Return. In this letter we are
noet determining sthether any of your present or proposed activities are unre-
lated trade or business as defined in section 513 of the Code.

You nesd an employer identification number even if you have no employees.
If an employer identification number was not entersd on your application: a
number will be assigned to you and you will be advised of it. Flease use that
number on all returns you file and in all correspondence with the Internal
Revenus Service.

This determination is based on svidence that your funds are dedicated
to the purposes listed in section B01(c) (8) of the Code. To assure your
continued exemptions you should maintain records to show that funds are
gxpended only for those purposes. IT you distribube funds bo obher
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organizationss your records should show whether they are exempt under
section BO1{(c)(3). In cases where the recipient organization is not exempt
under section 501(c) (3)s there should be evidence that the funds will remain
dedicated to the required purposes and that they will be used for those
purpases by the recipient.

If we have indicated in the heading of this letter that an addendum
appliess the enclosed addendum is an integral part of this letter.

Because this letter could help resolve any quastions about your exempt
status and foundation statuss you shoqlq keep it in your permanent records.

If you have any questionss please contact the person whose name and
telephone number are shoun in the heading of this letter.

Sincerely yourss
Dait ) oA “‘-/-

Faul Williams
District Director

Enclosure(s):
Addendum
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You are not required to file Federal income tax returns unlecs you are subject
To the tax on unrelated business income under section 511 of the Code. Based
on oour revies of your application for exemptions it appears that certain of
your activities constitute unrelated trade or business activities as defined in
section 518. Therefores you may be liable faor fiting Farm 990-T for each vyear
for which such return is due. These returns should be filed with the Internal
Revenue Service Center servicing your state.

Advertising income is considered to be unrelated business taxable income.
Income received from the sale of magazine subscriptions is also considered to
be unrslated business taxable income.

If your arganization conducts fund-raising events such as benefit dinnerss
auctionsy membership drivess etc.s where something of wvalue is received in
return for contributionss you can help your donors aveid difficulties with
their income tax returns by assisting them in determining the proper tax
treatment of their comtributicons. To do this you shoulds in advance of the
events determine the fair market value of the benefit received and state it
in your fund-raising materials such as solicitationss ticketss and receipts
in such a way that your donors can determine how much is  deductible and  how
much is not. To assist you in thiss the Service has issued Publication 1391
Deductibility of FPayments Made to Charities Conducting Fund-Raising Events.
You may obtain copies of Publication 1391 from your local IRS Office.
Guidelines for deductible amounts are also set forth in Revenue Ruling &7-244s
1967-2 C.E. 104 and Revenue PFrocedure 90-12y 1990-1 C.E. 471 and Revenue
Frocedure 92-49: 1992-26 I.R.E. 18.




